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REGION OF OTTAWA-CARLETON REPORT
RÉGION D’OTTAWA-CARLETON RAPPORT

Our File/N/Réf.
Your File/V/Réf.

DATE 12 October 1999

TO/DEST. Co-ordinator
Corporate Services and Economic Development Committee

FROM/EXP. Finance Commissioner

SUBJECT/OBJET REGIONAL DEVELOPMENT CHARGES:
HABITAT FOR HUMANITY GRANT REQUEST

DEPARTMENTAL RECOMMENDATION

That the Corporate Services and Economic Development Committee consider, for
recommendation to Council, the grant request for $42,000 from Habitat for Humanity.

BACKGROUND

Habitat for Humanity has submitted a grant request for $42,000 representing the amount of
Regional Development Charges (RDC’s) applicable on the construction of 6 residential units in
the City of Nepean on the lands referred to as CFRA Place.  A copy of the letter from Habitat for
Humanity to the Regional Chair is attached for the information of Committee and Council.

These six units have been constructed in three phases.  Phase 1 was completed in 1997 with the
construction of 2 units.  The RDC’s of $14,000 were paid on October 15, 1997.  In 1998, Phase 2
resulted in the completion of two more units.  A deferral agreement between Habitat for
Humanity and the Region for the payment of the $14,000 in RDC’s was registered on these two
units.  The RDC’s are due on December 2, 1999.  A similar deferral agreement has been
registered on the remaining two units of Phase 3.  The RDC’s are due and payable on April 14,
2000.

In the new Regional Development Charge By-law (By-law 64 of 1999) as adopted by Council on
July 14th ,1999,  no exemption for non profit housing organizations was included.  The Region’s
Legal Department advised Council that it was not possible to include specific language in the by-
law which would allow non profit organizations, such as Habitat for Humanity, to be exempt
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from RDC’s without allowing other “for profit” organizations from potentially taking advantage
of the exemption.  This dilemma arose from the fact that the units created do not remain the
property of the non-profit organization.  The units are sold to individuals, much like the situation
when a developer constructs and sells units in a sub-division.  The new owners are then
responsible for the monthly mortgage payments, property taxes, utilities and general maintenance.

Therefore, if Committee and Council wishes to provide financial assistance to organizations such
as Habitat for Humanity, it must do so by providing a grant to cover the payment of the applicable
RDC’s.

Should the Corporate Services and Economic Development Committee and Council wish to
provide a grant of $42,000 to Habitat for Humanity in payment for the RDC’s, it is recommended
that this grant be made from the Region Wide Capital Reserve Fund.  The uncommitted balance
of this Reserve Fund as of September 30, 1999 is approximately $2.9M.
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Attach.










